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Franklin VIPT Founding Funds Allocation - Class 2

Investment Strategy from investment's prospectus
The investment seeks capital appreciation; income is a
secondary objective.

The fund invests in Class 1 shares of three other series
of the Trust: Franklin Income Securities Fund, Mutual Shares
Securities Fund and Templeton Growth Securities Fund.
These underlying funds, in turn, invest in a variety of U.S.
and foreign equity securities and fixed income and money
market securities.

Category Description: Moderate Allocation

Moderate-allocation funds seek to provide both capital
appreciation and income by investing in three major areas:
stocks, bonds, and cash. These funds tend to hold larger
positions in stocks than conservative-allocation funds. These
funds typically have 50% to 70% of assets in equities and
the remainder in fixed income and cash.

Broad Asset Class: Asset Allocation

Asset Allocation is the apportioning of investment funds
among categories of assets such as Domestic Equity,
International Equity, Fixed Income and Cash Equivalents.

Notes
This material is authorized for client use only when preceded
or accompanied by a Disclosure Statement, a product
prospectus (variable annuity and variable life insurance only),
a fund prospectus and/or informational brochure containing
more complete information. These can be obtained from
your investment professional and should be read carefully
before investing or sending money.

NOT A DEPOSIT — NOT FDIC INSURED — NOT INSURED
BY ANY FEDERAL GOVERNMENT AGENCY - NOT
GUARANTEED BY THE INSTITUTION — MAY GO DOWN IN
VALUE

The Broad Asset Class identifies a fund's investment
style. The Broad Asset Class was developed by Nationwide
in conjunction with Ibbotson Associates for asset allocation.
Asset Allocation does not assure a profit or guarantee
against a loss in a declining market.

Portfolio Analysis as of 12-31-07

Composition as of 12-31-07 Net% Morningstar Style Box™ as of 12-31-07 (EQ)
] U.S. Stocks 29.7 . E
| Non U.S. Stocks 308 ; Not
Bonds 1.8 2 Availabl
vallable
Cash 35 g
Other 342 =
.............................................................. Value Blend Growth
0 50 0 50 100 Total 100.0
Top 20 Holdings as of 12-31-07 % Assets Statistics as of 12-31-07 Port Avg  Rel S&P 500 Rel Cat
Franklin Templeton Var 3342  P/ERatio 14.84 1.1 1.05
Templeton Growth Securities Cl1 33.32 P/B Rat{o 201 0.87 0.87
Franklin Mutual Shares Securities CI1 33.26 P/C Ratio 8.95 1.00 1.00
........... . GeoAngap ($m||) 39,193.55 0.79 123
Total Number of Holdings 3
Annual Tumover Ratlo_ % - Risk Measures as of 03-31-08  Port Avg Rel S&P 500 Rel Cat
Total Fund Assets ($mil) 2309 3y Std Dev _ — _
3 YrBeta — — —
Risk Classification as of 03-31-08 3 Yr Sharpe Ratio - - -
An investment's risk classification corresponds with the 3 Yr Alpha - - -
following ranges of standard deviation. 3 YrR-squared - - -
1 n m 1\ v vi
Morningstar Sectors as of 12-31-07 Fund% S&P 500%
I Lowest: Money Market and Stable Value Funds O Information 26.60 20.22
" Very LOW 000_346 ettt e
Ml Low: 3.47-5.21 m Software 462 3.87
IV Moderate: 5.22-9.95 [l Hardware 6.72 978
V  High: 9.96-13 50 Media 8.90 3.09
VI Very High: 13.51 and above [l Telecommunication 6.36 348
........... _— s s . G Service 39.75 40.24
Standard Deviation is a statistical measurement of e
dispersion about an average, which depicts how widely the Healthcare SEVY'CQ 9.46 11.82
returns varied over a certain period of time. When a fund has Con§umer Serylce 493 7.26
a high standard deviation, the predicted range of Business Service 3.01 4.40
performance is wide, implying greater volatility. E Financial Service 22.35 16.76
e Manufacturi 33.66 39.53
Morningstar provides standard deviation and Nationwide et s
provides the ranges. F3 Consumer Goods 15.26 8.83
Es] Industrial Materials 9.98 13.67
Y Energy 5.56 13.47
K utilities 2.86 3.56
Operations
Expense Ratio —
Fund Inception Date 07-02-07
Initial Share Class 07-02-07

©2008 Morningstar, Inc., Morningstar Investment Profiles™ 312-696-6000. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or
its content providers; (2) may not be copied or distributed and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are
responsible for any damages or losses arising from any use of information. Past performance is no guarantee of future performance. Visit our investment website at

Www.morningstar.com.

Inception Date
Advisor Franklin Templeton Services,
LLC

Subadvisor —

Portfolio Manager(s)
T. Anthony Coffey, CFA. BA, Harvard U., 1984. MBA, U. of
California-Los Angeles, 1989. Since 2007.

MORNINGSTAR ™



