For Plans That Offer Roth

Subject: Important Update: Catch-Up Contributions and New Rules for 2026

-----------------------------------------------------------------------------------------
 
We want to make you aware of an upcoming change that may affect your retirement contributions.
Starting in 2026, if you are age 50 or older and earned more than $145,000 in FICA wages in the prior year, any age-based catch-up contributions you make must be made as Roth (after-tax) contributions. This change is required by the SECURE Act 2.0 to comply with IRS rules.

[Instructions for Plan Sponsors: Select Option 1 or Option 2 bullet point that is relevant to your Plan and remove the other bullet point.  Remove this instruction before sending.]
Here’s what you need to know:
· You can continue making catch-up contributions, but they must be Roth if you meet the income threshold and age requirements.
· [Option 1] You may need to login to switch your pretax contributions election to Roth to ensure compliance with IRS requirements.
· [Option 2, If Plan has Deemed Roth Catch-Up Elections procedures in place] Your catch-up contributions over the pre-tax annual limit will be redirected to Roth to ensure compliance with IRS requirements. No action is needed from you.

Learn more about these changes and how to prepare.

Questions?
Please reach out to [insert department/contact name] at [insert number] for assistance.
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